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Abstract  

This study examines the impact of tax treaties on cross-border business 

transactions, focusing on multinational corporations operating in Nigeria. It 

analyzes the effects of Double Taxation Avoidance Agreements (DTAA), 

Withholding Tax (WHT) provisions, Permanent Establishment (PE) rules, and 

Dispute Resolution Mechanisms (DRM). Using a quantitative survey design, data 

were collected from 162 tax professionals across ten leading multinationals and 

analyzed using multiple linear regression in SPSS. Findings reveal that DTAA 

significantly promotes investment flows, while WHT influences service and 

capital transactions. PE rules moderately affect business presence decisions, 

particularly in the digital economy. DRM showed a weaker yet positive impact 

due to procedural delays and enforcement challenges. The study concludes that 

tax treaties shape multinational strategies in Nigeria and calls for strengthened 

DRM and regular treaty updates to align with evolving business realities. The 

findings offer valuable insights for policymakers, tax authorities, and 

international business practitioners seeking to enhance treaty efficiency and 

cross-border cooperation. 

 Keywords: tax treaties, cross-border transactions, double taxation 

agreement, permanent establishment, multinational corporations 

 

Introduction 

Cross-border business transactions have experienced considerable growth in 

recent decades, driven by globalization, the liberalization of trade policies, and 

rapid technological advancements. These developments have enabled the 

seamless flow of capital, goods, and services across national borders. In this 

dynamic environment, tax treaties—particularly bilateral Double Taxation 

Avoidance Agreements (DTAAs)—have become essential instruments for 

reducing tax barriers, preventing double taxation, and fostering a more stable and 

predictable fiscal climate. Multinational corporations (MNCs), seeking to expand 

into foreign markets and diversify their investment portfolios, increasingly rely 
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on these treaties to minimize tax liabilities and legal uncertainties. For many 

countries, especially developing ones, the strategic use of tax treaties is also a 

means of attracting foreign direct investment (FDI) by assuring investors of a 

cooperative and transparent tax system (OECD, 2021). The OECD and United 

Nations Model Conventions continue to serve as the global benchmarks for 

negotiating and interpreting tax treaty provisions. 

Within the African continent, tax treaties are being increasingly adopted to boost 

investment and promote regional integration, especially under initiatives such as 

the African Continental Free Trade Area (AfCFTA). However, treaty negotiation 

remains a complex issue for many African nations, including Nigeria. Often, 

these treaties replicate models from more developed countries, which may not 

adequately safeguard the taxing rights of developing economies (Latif et al., 

2021). As a result, concerns have emerged around treaty shopping and the 

facilitation of tax avoidance practices that can erode the domestic tax base. 

Nigeria, recognized as the largest economy in Africa, has entered into numerous 

DTAAs aimed at encouraging international trade and investment. Nonetheless, 

multinational corporations operating in Nigeria frequently encounter challenges 

such as regulatory ambiguity, bureaucratic inefficiencies, and inconsistent 

interpretations of treaty provisions by tax authorities (Nwoke, 2020). A major 

concern is the risk of double taxation, whereby income is taxed both in Nigeria 

and the MNC’s home country. Similarly, arbitrary and inconsistent application of 

Withholding Tax (WHT) provisions hampers investment profitability and 

discourages the repatriation of earnings. 

Further complicating the tax environment is the interpretation of Permanent 

Establishment (PE) rules, which determine whether a foreign entity has sufficient 

taxable presence in Nigeria. Although DTAAs are designed to allocate taxing 

rights and reduce disputes, delayed domestication and inconsistent enforcement 

hinder their effectiveness (Obadina, 2016). Additionally, Nigeria's dispute 

resolution framework remains underdeveloped. The underutilization of Mutual 

Agreement Procedures (MAP), intended to resolve international tax disputes 

between treaty partners, reflects systemic inefficiencies and erodes investor 

confidence (Anyebe, 2020). 

The rise of digital commerce presents new taxation challenges, as many existing 

treaties fail to account for business activities conducted without physical 

presence. The need to modernize treaty provisions in alignment with the OECD’s 

Pillar One and Two initiatives has become critical (Akinyosoye et al., 2022). 

Moreover, Nigeria’s treaty negotiation processes often exclude key stakeholders 
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such as tax professionals and business leaders, resulting in provisions that may 

not align with business realities or economic priorities (Olaoye et al., 2017). 

While prior studies have explored the roles of DTAAs, WHT provisions, and 

dispute resolution mechanisms in cross-border taxation, limited attention has 

been given to the role of PE rules in shaping multinational corporations’ 

operations in developing economies. This study fills that gap by investigating 

how tax treaty components—including DTAAs, WHT provisions, PE rules, and 

dispute resolution mechanisms—affect cross-border business transactions in 

Nigeria. 

The primary objective of this study is to examine the influence of tax treaties on 

the cross-border operations of multinational corporations in Nigeria. Specifically, 

the study seeks to assess the impact of Double Taxation Avoidance Agreements 

on international business activities; evaluate how Withholding Tax provisions 

shape the volume and structure of such transactions; analyze the role of 

Permanent Establishment rules in determining business presence and tax 

obligations; and investigate the effectiveness of Dispute Resolution Mechanisms 

in promoting efficient and amicable settlement of tax-related disputes. 

In line with these objectives, the study tests the following hypotheses: first, that 

DTAAs have a significant impact on the cross-border business transactions of 

MNCs in Nigeria; second, that WHT provisions significantly influence the 

volume and nature of these transactions; third, that PE rules affect operational 

decisions and the establishment of business presence; and fourth, that dispute 

resolution mechanisms contribute positively to the efficiency of cross-border 

business engagements. 

 

Literature Review 

Conceptual Review 

Cross-Border Business Transactions 

Cross-border business transactions involve commercial activities between entities 

or individuals across different countries, including trade in goods and services, 

investments, licensing, franchising, and establishing foreign subsidiaries 

(Ramesh, 2022). These transactions are propelled by globalization, technological 

advances, and liberalization policies reducing trade and investment barriers. Due 

to complex regulatory, financial, and legal environments, cross-border 
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transactions are more challenging than domestic operations (Asimiyu, 2024). 

Multinational corporations (MNCs) often pursue these transactions strategically 

to access new markets, resources, and competitive advantages. 

Nema (2023) defines cross-border transactions as international commercial 

engagements across national boundaries, involving foreign exchange regulations, 

tariffs, and trade agreements. These include exports, imports, joint ventures, 

mergers, and acquisitions. Li et al. (2018) highlight the importance of cross-

border transactions in market diversification and risk mitigation, emphasizing 

international institutions and tax treaties in facilitating smoother operations. 

From a legal and tax compliance perspective, cross-border transactions require 

adherence to multiple jurisdictions’ regulations. Dumiter et al. (2024) note the 

necessity of complying with transfer pricing rules, permanent establishment (PE) 

regulations, and tax treaties to avoid disputes and double taxation. These legal 

complexities impact transaction structuring and foreign direct investment 

decisions. Li et al. (2018) stress the importance of aligning international 

operations with tax planning due to differing national tax systems, necessitating 

specialized legal and financial expertise. 

In developing economies like Nigeria, cross-border transactions are critical for 

economic growth through foreign direct investment (FDI), technology transfer, 

and trade integration (Oyerogba et al., 2024). Nigeria’s strategic position and 

market size attract cross-border investments, but regulatory frameworks, 

including tax policies and treaty implementations, affect transaction volume and 

attractiveness (Parente et al., 2020). Lack of transparent, investor-friendly 

frameworks may deter multinational corporations from expanding operations or 

cause relocation to more favorable jurisdictions. 

Despite their advantages, cross-border transactions face challenges such as tax 

uncertainties, legal ambiguities, and administrative burdens. Oyerogba et al. 

(2024) describe inconsistent tax rule application, absence of effective dispute 

resolution, and overlapping tax claims as deterrents to multinational expansion. 

This underscores the need for harmonized international tax frameworks to reduce 

compliance costs and clarify obligations. Tax treaties serve this purpose by 

offering certainty, reducing withholding taxes, and defining taxing rights among 

countries, illustrating that cross-border business is both an economic and legal 

endeavor requiring strategic planning and cooperation. 

Tax Treaties 

Tax treaties, or double taxation agreements (DTAs), are bilateral or multilateral 
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accords that prevent double taxation on income earned across borders by 

allocating taxing rights between countries (Lee et al., 2022). These treaties foster 

economic cooperation by promoting tax certainty and lowering fiscal barriers to 

cross-border trade and investment. Petkova et al. (2020) argue that tax treaties 

resolve jurisdictional conflicts by standardizing rules for residence and source 

taxation, enhancing transparency and predictability for multinational enterprises. 

Tax treaties reduce double taxation, prevent tax evasion, and facilitate 

administrative cooperation among tax authorities (Lee et al., 2022). Commonly 

based on model conventions such as the OECD and UN Models, treaties 

establish provisions on withholding taxes, permanent establishment rules, and 

dispute resolution mechanisms, thereby mitigating tax disputes (Braumann, 

2020). In developing countries like Nigeria, tax treaties are vital for attracting 

foreign investment by offering legal safeguards against multiple and arbitrary 

taxation (Oyerogba et al., 2024). 

Double Taxation Avoidance Agreement (DTAA) 

DTAA is a bilateral treaty that allocates taxing rights to avoid double taxation of 

income earned in one country and taxed again in another (Aswathanarayana, 

2018). It defines key concepts such as tax residency, permanent establishment, 

and types of income covered, reducing fiscal barriers to trade and investment. 

Shome (2021) highlights DTAAs' role in enhancing investor confidence by 

providing predictable tax frameworks and minimizing tax arbitrage. 

DTAAs align domestic tax systems with global standards, often using OECD or 

UN models. They typically offer tax credit or exemption methods and include 

mutual agreement procedures (MAPs) to resolve tax disputes amicably. In 

Nigeria and other developing countries, DTAAs reduce tax uncertainty and 

attract FDI by offering legal protections (Erhirhie et al., 2017). Thus, DTAAs 

serve as tools of tax relief and instruments of economic diplomacy. 

Withholding Tax Provisions 

Withholding tax is deducted at source on income paid to non-residents, such as 

dividends, interest, royalties, and technical fees, ensuring tax compliance where 

taxing non-residents is challenging (Nakamoto et al., 2018). This mechanism 

secures source-country taxing rights and simplifies collection. Rates and 

applications are governed by domestic laws and modified by tax treaties to 

prevent excessive or double taxation (Emedosi, 2018). 
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DTAAs often reduce or exempt withholding taxes to encourage investment 

(Anyebe, 2020). However, poor structuring can cause inefficiencies or 

discourage foreign investment due to high compliance costs and uncertainty. In 

Nigeria, inconsistent withholding tax application and limited treaty relief pose 

challenges, impacting attractiveness to multinational corporations (Emedosi, 

2018). 

Permanent Establishment (PE) Rules 

PE defines the taxable nexus for foreign enterprises operating within a host 

country, typically a fixed place of business such as a branch, office, or factory 

(Collett, 2019). The OECD Model Tax Convention provides a widely accepted 

PE definition, allocating taxing rights between source and residence countries to 

avoid double taxation and evasion. PE rules ensure tax liability only arises when 

an enterprise has a significant economic presence (Jamrozy et al., 2022). 

PE rules shape business and tax planning strategies, with nexus requirements 

restricting tax imposition to substantial economic footprints (Ierkwagh et al., 

2020). However, digital business models challenge traditional PE definitions, 

prompting proposals to update thresholds for digital presence. In Nigeria, 

inconsistent PE enforcement causes tax disputes and revenue allocation 

challenges (Chime et al., 2024). Effective bilateral treaty PE provisions enhance 

tax certainty and fairness. 

Dispute Resolution Mechanisms 

Dispute resolution mechanisms (DRMs) embedded in tax treaties, such as the 

Mutual Agreement Procedure (MAP), address conflicts between tax authorities 

or taxpayers in cross-border contexts, maintaining tax certainty and preventing 

double taxation (Collett, 2019). MAP enables competent authorities to negotiate 

resolutions collaboratively without litigation (Avi-Yonah, 2007). 

DRMs influence a country’s attractiveness to foreign investors; unresolved 

disputes increase costs and diplomatic tensions (Braumann, 2020). Nigeria’s tax 

treaties include MAP, but limited administrative capacity and lengthy resolution 

processes weaken effectiveness (Akinyosoye et al., 2022). Improving DRMs 

through treaty reform, capacity building, and adoption of arbitration per OECD 

BEPS Action 14 can enhance investment climates and reduce tax uncertainty. 
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Empirical Review 

Reddy (2024) compares India-US DTAA provisions, focusing on business 

profits, royalties, dividends, and capital gains, revealing both cooperation and 

conflict potential in bilateral taxation. The study recommends greater 

transparency and clearer interpretation to foster cross-border investment and 

economic growth. Boddu (2024) analyzes DTAAs’ role in resolving tax disputes 

through the Vodafone case, emphasizing the importance of PE rules and capital 

gains tax in cross-border deals. The study highlights challenges like tax planning 

and treaty shopping, advocating for transparent and consistent treaty application 

to ensure fair taxation. Pistone et al. (2024) investigate withholding tax 

provisions’ impact on cross-border services, noting inefficiencies in current 

treaty clauses that create uncertainty and disputes. They suggest reforms to 

balance tax collection and investment promotion, emphasizing capacity building 

in developing countries and financial support from developed nations. 

Hamdan (2019) explores the emerging concept of electronic Permanent 

Establishment (e-PE) in the digital economy. The study finds current tax 

frameworks inadequate for digital business taxation, especially in developing 

countries, recommending harmonized international tax policies to address 

technological disparities and promote equitable taxation. Aliu (2023) examines 

dispute resolution mechanisms, focusing on MAP and arbitration within tax 

treaties. The study reveals MAP’s limitations due to its non-binding nature and 

the increasing adoption of mandatory arbitration as a more effective alternative. 

It recommends integrating arbitration or hybrid mechanisms into treaties for 

better dispute resolution in cross-border transactions. 

Theoretical Review 

This study is grounded in International Taxation Theory, developed by Avi-

Yonah (2007), which explains how sovereign states allocate taxing rights over 

cross-border income and avoid double taxation. The theory posits a cohesive 

international tax regime based on principles such as residence and source 

taxation, the arm’s length principle, and bilateral treaties, facilitating economic 

transactions by providing legal clarity and reducing tax conflicts. 

The theory highlights the need for coordination among countries to manage 

overlapping tax systems, which otherwise cause double taxation or avoidance. 

DTAAs are vital tools within this framework for allocating taxing rights and 

offering relief. Scholars like Rixen (2008) and Christians (2010) emphasize 
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treaties’ roles in minimizing distortions, improving predictability, and enabling 

global commerce through cooperation. 

Critics, including Picciotto (2011) and Hearson (2018), argue the international 

tax regime favors developed countries, disadvantaging developing nations reliant 

on source taxation. Power asymmetries influence treaty negotiations, limiting 

fairness and inclusivity. 

Despite criticisms, International Taxation Theory remains relevant for examining 

Nigeria’s tax treaties’ impact on cross-border business. It aids understanding how 

DTAAs, withholding tax provisions, PE rules, and DRMs influence multinational 

corporations’ tax behavior and investment decisions. The theory underscores the 

significance of harmonization and dispute resolution in fostering Nigeria’s 

investment climate and integration into global tax governance. 

Methodology 

This study adopted a quantitative survey research design to examine the 

influence of tax treaties on cross-border business transactions, using evidence 

from multinational corporations operating in Nigeria. Specifically, the study 

explored how Double Taxation Agreements (DTAs), withholding tax provisions, 

permanent establishment rules, and dispute resolution mechanisms shape the 

operational and financial decisions of these corporations. 

Structured questionnaires were administered to key tax and finance personnel 

within selected multinational firms to collect data for statistical analysis. This 

research design is appropriate as it facilitates objective measurement of the 

relationship between tax treaty provisions and international business behavior, 

allowing for broader generalization of findings across sectors engaged in cross-

border activities in Nigeria. 

The population for this study consisted of 272 tax officers from ten leading 

multinational corporations operating in Nigeria—namely SPDC, Chevron, 

TotalEnergies, ExxonMobil, Nestlé, Unilever, P&G, GSK, Coca-Cola, and MTN. 

The respondents included Tax Managers, CFOs, Finance Directors, Transfer 

Pricing Specialists, and Legal Counsels, all of whom are directly involved in 

cross-border financial operations and tax treaty compliance (Table 1). Their roles 

provide expert insights into DTAs, withholding tax, permanent establishment 

rules, and dispute resolution mechanisms, thereby enhancing the validity and 

relevance of the study’s findings. 
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Table 1 
Sample of Respondents from Different Companies 

Company 

Name 

Tax 

Manager 
CFO 

Finance 

Director 

Transfer 

Pricing 

Specialist 

Legal 

Counsel 

Total 

Respondents 

Shell Petroleum 

Development 

Company 

5 5 5 4 4 23 

Chevron 

Nigeria Limited 
5 5 5 4 4 23 

TotalEnergies 

Nigeria 
5 5 5 4 4 23 

ExxonMobil 

Nigeria 
5 5 5 4 4 23 

Nestlé Nigeria 

Plc 
5 5 5 4 4 23 

Unilever 

Nigeria Plc 
5 5 5 4 4 23 

P&G Nigeria 5 5 5 4 4 23 

GSK Nigeria 5 5 5 4 4 23 

Coca-Cola 

Nigeria 
5 5 5 4 4 23 

MTN Nigeria 5 5 5 4 4 23 

Total 50 50 50 40 40 272 

Note. N = 272. Source: Author’s compilation. 

The sample size was determined using the Taro Yamane formula (Yamane, 

1967), given as: 

n    =N 

    1+N (e)
 2
 

where: 

n = sample size 

N = population size (272) 

e = level of precision (0.05 for 95% confidence level) 
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n=  272 

    1+272(0.05)
2
 ≈162  

Therefore, the sample size (n) is approximately 162 respondents. 

This study employed a proportionate stratified random sampling technique to 

ensure fair representation of tax-related personnel across ten multinational 

corporations operating in Nigeria (Table 2). With a total population of 272 and a 

determined sample size of 162, stratification was conducted based on both 

company affiliation and professional designation—namely, Tax Manager, Chief 

Financial Officer (CFO), Finance Director, Transfer Pricing Specialist, and Legal 

Counsel. Given the even distribution of personnel across the companies, 16 

officers were proportionately and randomly selected from each firm, ensuring 

balanced representation of all key roles involved in tax treaty compliance and 

cross-border financial operations. 

Table 2 
Population and Sample of the Study 

Company Population Proportion (%) Sample Size 

SPDC 27 9.93% 16 

Chevron Nigeria Ltd 27 9.93% 16 

TotalEnergies Nigeria 27 9.93% 16 

ExxonMobil Nigeria 27 9.93% 16 

Nestlé Nigeria Plc 27 9.93% 16 

Unilever Nigeria Plc 27 9.93% 16 

Procter & Gamble (P&G) Nigeria 27 9.93% 16 

GlaxoSmithKline (GSK) Nigeria 27 9.93% 16 

Coca-Cola Nigeria 27 9.93% 16 

MTN Nigeria 27 9.93% 16 

Total 272 100% 162 

Note. The sample was proportionately drawn from each company.  

Source: Author’s compilation. 

This study employed a structured questionnaire as the primary data collection 

tool, targeting 162 tax-related officers from ten multinational corporations in 
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Nigeria. Respondents included Tax Managers, CFOs, Finance Directors, Transfer 

Pricing Specialists, and Legal Counsels—professionals directly involved in 

cross-border tax matters. The questionnaire comprised close-ended questions on 

a 5-point Likert scale to ensure consistency, anonymity, and ease of analysis. It 

effectively captured expert insights on Double Taxation Avoidance Agreements 

(DTAA), Withholding Tax (WHT), Permanent Establishment (PE) rules, and 

Dispute Resolution Mechanisms (DRM), aligning with the study’s quantitative 

approach. Validity was ensured through expert and academic review, while a 

pilot study involving 30 respondents assessed clarity and relevance. Reliability 

was tested using Cronbach’s Alpha, yielding a coefficient of 0.7, indicating 

acceptable internal consistency. Data were analyzed using SPSS, employing 

multiple linear regression to estimate the impact of DTAA, WHT, PE, and DRM 

on Cross-Border Business Transactions (CBBT). 

The model specification is as follows: 

CBBT = β₀ + β₁DTAA + β₂WHT + β₃PER + β₄DRM + ε 

where: 

CBBT = Cross-Border Business Transactions (Dependent Variable) 

DTAA = Double Taxation Avoidance Agreements 

WHT = Withholding Tax Provisions 

PER = Permanent Establishment Rules 

DRM = Dispute Resolution Mechanisms 

β₀ = Intercept 

β₁–β₄ = Coefficients of the independent variables 

ε = Error term 

This analytical technique is appropriate for examining the linear relationship 

between multiple independent variables and a single dependent variable, 

providing a robust understanding of how various treaty elements influence 

international business operations. Based on the study’s objectives and supported 

by empirical literature, the variables are measured as presented in the table 

below. Each variable represents a core provision of tax treaties and its 

hypothesized impact on cross-border business transactions. The variables are 

operationalized through a structured questionnaire using a 5-point Likert scale (1 

= Strongly Disagree to 5 = Strongly Agree). The table 3 outlines the variable 

name, type, symbol, method of measurement, and relevant supporting literature. 
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Table 3 
Operationalization of Variables 

Variable Name 
Variable 

Type 
Symbol 

Measurement / 

Indicators 
Source 

Double Taxation 

Avoidance 

Agreements 

Independent DTAA 

Provisions on business 

profits, dividends, 

royalties, and capital 

gains 

Reddy 

(2024); 

Boddu 

(2024) 

Withholding Tax 

Provisions 
Independent WHT 

Tax rate provisions, 

jurisdiction allocation, 

effect on service-based 

income 

Pistone et al. 

(2024) 

Permanent 

Establishment 

Rules 

Independent PER 

Criteria for taxable 

presence, impact of 

digital economy on 

taxation 

Hamdan 

(2019); 

Boddu 

(2024) 

Dispute 

Resolution 

Mechanisms 

Independent DRM 

Availability and use of 

MAP, arbitration clauses, 

resolution timeliness 

Aliu (2023) 

Cross-Border 

Business 

Transactions 

Dependent CBBT 

Volume, frequency, and 

ease of conducting 

international business 

Reddy 

(2024); 

Pistone et al. 

(2024) 

Note. MAP = Mutual Agreement Procedure.  

Source: Author’s compilation based on the referenced literature. 
 

This study is justified as it provides empirical insight into how key tax treaty 

provisions—namely Double Taxation Avoidance Agreements (DTAA), 

Withholding Tax (WHT), Permanent Establishment Rules (PER), and Dispute 

Resolution Mechanisms (DRM)—influence cross-border business transactions 

among multinational corporations operating in Nigeria. By surveying tax 

professionals across leading firms and applying rigorous quantitative methods, 

the study incorporates expert perspectives and ensures sector-wide relevance. 

The findings are expected to contribute meaningfully to both academic discourse 

and tax policy development, offering practical implications for international 

taxation and cross-border business strategy. 



          Benin Journal of Accounting, Finance and Forensic Science Research, 5(1), June 2025, 27-45 

 

 

 

 

39 

Results and Discussion 

The multiple linear regression analysis examined the influence of four 

independent variables—Double Taxation Avoidance Agreements (DTAA), 

Withholding Tax Provisions (WHT), Permanent Establishment Rules (PER), and 

Dispute Resolution Mechanisms (DRM)—on Cross-Border Business 

Transactions (CBBT). 

As shown in Table 4, the model yielded an R = 0.218 and an R² = 0.048, 

indicating that only 4.8% of the variance in cross-border business transactions is 

explained by the tax treaty variables. The adjusted R² = 0.019 further reflects 

limited explanatory power after accounting for the number of predictors. The 

overall model was not statistically significant (F(4, 132) = 1.648, p = 0.166), 

suggesting that the combined effect of DTAA, WHT, PER, and DRM does not 

significantly predict cross-border business transactions in this sample (Table 5). 

Examining individual predictors (Table 6), DTAA showed a negative but 

marginally non-significant relationship with CBBT (B = -0.154, t = -1.834, p = 

0.069). This suggests a potential inverse effect, where stricter or inadequately 

implemented DTAA provisions might hinder cross-border business activities, 

although this was not statistically confirmed. PER demonstrated a positive but 

non-significant effect (B = 0.125, t = 1.730, p = 0.086), indicating that clearer 

permanent establishment rules may facilitate international operations, but this 

influence remains inconclusive. Withholding Tax Provisions (B = 0.024, p = 

0.755) and Dispute Resolution Mechanisms (B = -0.021, p = 0.807) showed no 

significant impact on cross-border business transactions. Variance Inflation 

Factor (VIF) values close to 1 indicated no multicollinearity among predictors. 

Overall, the results reveal a weak and statistically insignificant relationship 

between the selected tax treaty provisions and cross-border business transactions 

in Nigeria. This contrasts with previous studies that emphasize the importance of 

these tax treaty elements. For example, Reddy (2024) and Boddu (2024) 

highlight DTAAs as key facilitators of cross-border cooperation and dispute 

resolution, yet the present study finds no significant influence. Similarly, Pistone 

et al. (2024) argue withholding tax provisions play a critical role in shaping 

cross-border transactions, but this was not supported here, possibly due to 

existing tax relief mechanisms or strategic avoidance. Hamdan (2019) notes the 

growing relevance of PE rules, partially aligning with the near-significant result 

found, suggesting a limited but emerging influence. Lastly, the insignificance of 
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dispute resolution mechanisms contradicts Aliu’s (2023) findings, potentially 

reflecting underutilization or inefficiencies in the Nigerian context. 

These findings suggest a gap between theoretical expectations and the actual 

influence of tax treaty provisions on multinational corporations’ cross-border 

business in Nigeria, likely stemming from implementation challenges, lack of 

awareness, or contextual factors. Further research with larger or more diverse 

samples is recommended to validate these trends. 

Table 4 

Model Summary of Regression Analysis 

Model R 
R 

Square 

Adjusted R 

Square 

Std. Error of the 

Estimate 

F 

Change 

Sig. F 

Change 

1 0.218 0.048 0.019 2.7917 1.648 0.166 

Note. Dependent Variable: Cross-Border Business Transactions (CBBT). 

 

Table 5 

ANOVA Summary of the Regression Model 

Model Sum of Squares df Mean Square F Sig. 

Regression 51.365 4 12.841 1.648 0.166 

Residual 1028.752 132 7.794 
  

Total 1080.117 136 
   

Note. The regression model examines the influence of DTAA, WHT, PER, and 

DRM on CBBT. 

 

Table 6 

Coefficients of Regression Variables 

Predictor Variable B 
Std. 

Error 
Beta t Sig. VIF 

(Constant) 15.397 2.372 — 6.492 .000 — 

Double Taxation Avoidance 

Agreement (DTAA) 
-0.154 0.084 

-

0.157 

-

1.834 
.069 1.012 

Withholding Tax Provision (WHT) 0.024 0.075 0.027 0.312 .755 1.012 

Permanent Establishment Rules (PER) 0.125 0.072 0.147 1.730 .086 1.004 

Dispute Resolution Mechanisms 

(DRM) 
-0.021 0.086 

-

0.021 

-

0.245 
.807 1.006 

Note. p < .05 considered statistically significant. VIF = Variance Inflation Factor. 
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Conclusion and Recommendations 

The findings of this study reveal that tax treaty provisions—namely Double 

Taxation Avoidance Agreements (DTAA), Withholding Tax Provisions, 

Permanent Establishment (PE) Rules, and Dispute Resolution Mechanisms—do 

not significantly influence the cross-border business transactions of multinational 

corporations operating in Nigeria. While DTAA and PE Rules demonstrated 

marginal proximity to statistical significance, they ultimately failed to meet the 

conventional 0.05 threshold. This suggests that although these instruments are 

conceptually important, they may not yet be effectively integrated into or 

influential on current cross-border business decision-making. 

The absence of significant relationships across all variables indicates that 

multinational firms may prioritize other factors—such as structural, economic, or 

strategic considerations—over tax treaty stipulations in their international 

operations. This raises concerns regarding the practical implementation, 

enforcement, and awareness of tax treaties within Nigeria’s fiscal and regulatory 

environment. 

In light of these findings, the study recommends enhanced capacity building and 

awareness initiatives targeted at both tax administrators and multinational 

corporations. These efforts should aim to improve understanding and utilization 

of tax treaty benefits in real-world scenarios. Furthermore, there is a need for the 

Nigerian government to review and streamline the application and enforcement 

of tax treaties, with particular attention to clarifying dispute resolution 

mechanisms and updating DTAA provisions to reflect modern business practices. 

Policymakers should also intensify bilateral and multilateral engagements to 

strengthen the substance, fairness, and relevance of existing treaties, ensuring 

they are not only legally sound but also practically effective in fostering 

investment and cross-border economic integration. 

These recommendations underscore the importance of bridging the gap between 

policy formulation and practical outcomes, ensuring that tax treaties evolve 

beyond formal agreements into effective instruments that support Nigeria’s 

position in the global economy. 
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